
GLOSSARY

Active NFE 

An NFE is an Active NFE if it meets any of the criteria below:

Active NFE by reason of income and assets: Less than 50% of the NFE’s gross income for the preceding 
calendar year or other appropriate reporting period is passive income and less than 50% of the assets held by 
the NFE during the preceding calendar year or other appropriate reporting period are assets that produce or 
are held for the production of passive income;

Publicly traded Active NFE: The stock of the NFE is regularly traded on an established securities market 
or the NFE is a Related Entity of an Entity the stock of which is regularly traded on an established securities 
market;

Governmental Entities, International Organisations, Central Banks, or their wholly owned Entities:  
The NFE is a Governmental Entity, an International Organisation, a Central Bank, or an Entity wholly owned 
by one or more of the foregoing;

Holding NFE that is member of a nonfinancial group: Substantially all of the activities of the NFE consist 
of holding (in whole or in part) the outstanding stock of, or providing financing and services to, one or more 
subsidiaries that engage in trades or businesses other than the business of a Financial Institution, except 
that an Entity does not qualify for this status if the Entity functions (or holds itself out) as an investment fund, 
such as a private equity fund, venture capital fund, leveraged buyout fund, or any investment vehicle whose 
purpose is to acquire or fund companies and then hold interests in those companies as capital assets for 
investment purposes;

Start-up NFE: The NFE is not yet operating a business and has no prior operating history, but is investing 
capital into assets with the intent to operate a business other than that of a Financial Institution, provided 
that the NFE does not qualify for this exception after the date that is 24 months after the date of the initial 
organisation of the NFE;

NFE that is liquidating or emerging from bankruptcy: The NFE was not a Financial Institution in the past 
five years, and is in the process of liquidating its assets or is reorganising with the intent to continue or 
recommence operations in a business other than that of a Financial Institution;

Treasury centre that is member of a nonfinancial group: The NFE primarily engages in financing and 
hedging transactions with, or for, Related Entities that are not Financial Institutions, and does not provide 
financing or hedging services to any Entity that is not a Related Entity, provided that the group of any such 
Related Entities is primarily engaged in a business other than that of a Financial Institution; or

Non-profit NFE: The NFE meets all of the following requirements:

a) 
 
 

b) 
 

c) 
 

d) 
 
 
 
 
 

e) 
 
 

f) 
 

g)  
 
 

h)

it is established and operated in its jurisdiction of residence exclusively for religious, charitable, 
scientific, artistic, cultural, athletic, or educational purposes; or it is established and operated in its 
jurisdiction of residence and it is a professional organisation, business league, chamber of commerce, 
labour organisation, agricultural or horticultural organisation, civic league or an organisation operated 
exclusively for the promotion of social welfare;

it is exempt from income tax in its jurisdiction of residence; 

it has no shareholders or members who have a proprietary or beneficial interest in its income or assets;

i) 
 
 
 

ii)

iii)

Quintet - Glossary of Key Terms Page 1 of 8



the applicable laws of the NFE’s jurisdiction of residence or the NFE’s formation documents do not 
permit any income or assets of the NFE to be distributed to, or applied for the benefit of, a private 
person or non charitable Entity other than pursuant to the conduct of the NFE’s charitable activities, 
or as payment of reasonable compensation for services rendered, or as payment representing the fair 
market value of property which the NFE has purchased; and

the applicable laws of the NFE’s jurisdiction of residence or the NFE’s formation documents require that, 
upon the NFE’s liquidation or dissolution, all of its assets be distributed to a Governmental Entity or 
other non-profit organisation, or escheat to the government of the NFE’s jurisdiction of residence or any 
political subdivision thereof.

iv) 
 
 
 

v)

Active NFE by reason of income and assets: 

Please refer to the definition of “Active NFE”.

AEoI 

Automatic Exchange of Information (AEoI) is the exchange of information relating to financial accounts on a 
global level, between tax authorities.

Bank 

Quintet Private Bank (Switzerland) Ltd.

Common Reporting Standard (CRS) 

The Common Reporting Standard (CRS) is a standard for Automatic Exchange of Financial Account Information 
setting out the financial account information to be exchanged between the relevant tax authorities, the financial 
institutions required to report, the different types of accounts and taxpayers covered, as well as common due 
diligence procedures to be followed by financial institutions. The CRS was developed by the the Organisation for 
Economic Co-operation and Development (OECD) in 2014.

Controlling Persons  

The term Controlling Persons means the natural persons who exercise control over an entity. 

CDB20 refers to the notion of a controlling person with respect to operational legal entities or partnerships. In order 
to identify such controlling persons (on the basis of a Form K), the following three-stage cascade must be applied:

For entities other than operating legal entities or partnerships (e.g. domiciliary companies), there is no threshold of 
ownership and therefore, all beneficial owners must be identified and treated as controlling persons of the entity (on 
the basis of Form A).

The person(s) holding directly or indirectly 25% or more of the entity’s voting rights or capital must be 
identified and treated as the entity’s controlling person(s). Indirect control should be taken into account, 
regardless of the CRS status of the intermediary entities 

If a person cannot be identified under a) above, the controlling person(s) exercising control over the entity by 
other discernible means must be identified and treated as controlling persons

If no person can be identified under a) and b) above, the highest managing director must be identified as the 
entity’s controlling person.

a) 
 

b) 

c)
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In the case of a trust or a similar legal arrangement (e. g. foundation), Controlling Persons means the settlor(s), the 
trustee(s), the protector(s) (if any), the beneficiary(ies) or class(es) of beneficiaries, or any other natural person(s) 
exercising ultimate effective control over the trust (including through a chain of control or ownership). These persons 
will be treated as controlling persons regardless of the trust’s status as revocable or irrevocable. The Bank may rely 
on Form T to identify the controlling persons of a trust or Form S to identify the controlling persons of a foundation.

Where that entity is treated as a Passive Non-Financial Entity (“Passive NFE”) then the Financial Institution is required 
to determine whether or not these Controlling Per¬sons are Reportable Persons.

This term of controlling persons is based on the FATF Recommendations and corresponds to the term “beneficial 
owner” according to FATF Recommendation 10 and its interpretative note.

Country/jurisdiction of residence for tax purposes 

The country/jurisdiction of tax residence of an individual is defined under the legislation of the country with which 
such individual has a connection. In principle, an individual will be considered as tax resident in the jurisdiction where 
they are domiciled. However, an individual is generally not considered tax resident in a jurisdiction if they are liable to 
tax in that jurisdiction only on wealth or income from sources in that jurisdiction.

In case of conflict of residence between several jurisdictions, reference should be made to any applicable double 
taxation agreements between the relevant jurisdictions to determine which jurisdiction should take precedence 
over the other(s).

Generally, an entity is resident for tax purposes in a country/jurisdiction if, under the laws of that country/jurisdiction 
(including tax conventions), it pays or should be paying tax therein by reason of its domicile, residence, place of 
management or incorporation, or any other criterion of a similar nature (i.e. full tax liability), and not only from sources 
in that jurisdiction. Dual resident entities may rely on the tiebreaker rules contained in tax conventions (if applicable) 
to solve cases of double residence for determining their residence for tax purposes.

Custodial Institution  

The term Custodial Institution means any entity that holds, as a substantial portion of its business, Financial Assets 
for the account of others. An entity holds Financial Assets for the account of others as a substantial portion of its 
business if the entity’s gross income attributable to the holding of Financial Assets and related financial services 
equals or exceeds 20% of the entity’s gross income during the shorter of: (i) the three-year period that ends on 31 
December (or the final day of a non-calendar year accounting period) prior to the year in which the determination is 
being made; or (ii) the period during which the entity has been in existence.

Depository Institution   

The term Depository Institution means any entity that accepts deposits in the ordinary course of a banking or 
similar business.

Education and Professional or comparable Experience in the Financial Sector

Education and professional experience, or a comparable experience in the financial sector, as a prerequisite for an 
opting out pursuant to art. 5 para. 2 let. a FinSA, must be viewed in a holistic context. Accordingly, a high level of 
education is needed to fill a potential gap or absence of experience and vice versa. 
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Quintet, as a benchmark and subject to its reasonable discretion, considers the following qualifications to be 
generally sufficient:

Professional Experience in the Financial Sector: 

Quintet, as a benchmark and subject to its reasonable discretion, considers an individual who works or has worked 
for one of the following employers to have professional experience in the financial sector:

Comparable Experience in the Financial Sector: 

Subject to the reasonable discretion of the Bank, the Client may for example be considered to have comparable 
experience in the financial sector if he/she/it, during the past four quarters, executed an average of ten financial 
market transactions of significant size per quarter on the relevant market.

Eligible Assets

An opting out pursuant to art. 5 para. 1 and 2 FInSA requires that a private client has sufficient eligible assets. 
Eligible assets include financial investments that are directly or indirectly held by the retail client, specifically: (a) 
sight or time deposits with banks or securities firms, (b) certificated and uncertificated securities, including collective 
investment schemes and structured products, (c) derivatives, (d) precious metals, (e) life insurance policies with a 
surrender value, and (f) restitution claims from other assets held in trust specified in the preceding list.

The following are not considered financial investments and therefore cannot be considered eligible assets: direct 
investments in real estate and claims from social insurance schemes as well as occupational pension assets.

European Market Infrastructure Regulation (EMIR)

Regulation (EU) No. 648/2012 of the European Parliament and of the Council of 4 July 2012 on OTC derivatives, 
central counterparties and trade repositories.

Federal Act on the International Automatic Exchange of Information in Tax Matters (AEOIA)

Federal Act on the International Automatic Exchange of Information in Tax Matters (AEOIA) of 18 December 
2015 (SR653.1)

Bachelor’s degree or higher in law, economics, or sciences (e.g. mathematics or physics) and Professional  
Experience of at least one year in the financial sector; or

Diploma in the field of economics or finance (e.g. CFA, AZEK, accounting, taxation, fiduciary management) 
and professional experience of at least one year in the financial sector; or

Bachelor’s degree or higher in a field outside of law, economics, or sciences and professional experience of at 
least five years in the financial sector; or

Commercial apprenticeship in the financial sector and at least five years of professional experience in the 
financial sector.

a company active in the financial sector (e.g. bank, insurance company, asset management firm, fiduciary, 
family office), insofar as the person is or was involved in financial transactions; or

a company not primarily active in the financial sector, but with professional treasury operations if the person 
concerned holds or has held a position of responsibility in relation to the company’s treasury department; or

a public entity or occupational pension scheme with professional treasury operations if the person concerned 
holds or has held a position of responsibility in relation to the company’s treasury department.

– 

– 

– 

–

– 

– 

–

Quintet - Glossary of Key Terms Page 4 of 8



Financial Institution 

The term Financial Institution means a Custodial Institution, a Depository Institution, a Managing or Professionally 
Managed Investment Entity or a Specified Insurance Company. 

Financial Market Infrastructure Act (FMIA)

Federal Act on Financial Market Infrastructures and Market Conduct in Securities and Derivatives Trading (SR 958.1).

Foreign Account Tax Compliance Act (FATCA)

The Foreign Account Tax Compliance Act is codified as Chapter 4 of the Internal Revenue Code. It represents the 
Treasury Department’s efforts to prevent US taxpayers who hold financial assets in non-US financial institutions 
(foreign financial institutions or FFIs) and other offshore vehicles from avoiding their US tax obligations. The intent 
behind the law is for foreign financial institutions (FFIs) to identify and report to the IRS US persons holding assets 
abroad and for certain non-financial foreign entities (NFFEs) to identify their substantial US owners. In order 
to comply with the rules, FFIs are required to enter into an FFI agreement with the US Treasury or comply with 
intergovernmental agreements (IGAs) entered into by their local jurisdictions. 

General Terms and Conditions

General Terms and Conditions means the general terms and conditions of the Bank as amended or supplemented 
from time to time applying to all business relationships between the Clients and the Bank.

Governmental Entity, International Organisation, or Central Bank:

Please refer to the definition of “Active NFE”.

Legal Entity identifier (LEI)

The legal entity identifier (LEI) is a unique and globally valid identifier used across markets and jurisdictions to 
uniquely identify a legally distinct entity that engages in a financial transaction.

Managing Investment Entity 

The term Managing Investment Entity means any entity that derives at least 50% of its gross income in the preceding 
three calendar years (or the period in which it has been in existence if shorter) from conducting as a business one or 
more of the following activities or operations for or on behalf of a customer:

For CRS purposes, the term “Investment Entity” does not include an NFE that is a holding NFE, treasury centre that 
are members of a non-financial group, start-up NFE, or an NFE that is liquidating or emerging from bankruptcy.

NFE (Non-Financial Entity) 

An NFE is any entity that is not a Financial Institution.

Trading in money market instruments (cheques, bills, certificates of deposit, derivatives, etc.); foreign exchange; 
exchange, interest rate and index instruments; transferable securities; or commodity futures trading;

Individual and collective portfolio management; or

Otherwise investing, administering, or managing Financial Assets or money on behalf of other persons.

– 

–

–
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Non-profit NFEs 

Please refer to the definition of “Active NFE”. 

Participating Jurisdiction 

The term Participating Jurisdiction means a jurisdiction (i) with which Switzerland has an agreement in place 
pursuant to which the jurisdiction will provide information specified under CRS or (ii) which is identified in the 
following list: 

https://www.sif.admin.ch/sif/en/home/multilateral/steuer_informationsaust/automatischer-
informationsaustausch/automatischer-informationsaustausch1.html

Passive NFE 

The term Passive NFE means (i) any NFE that is not an Active NFE, or (ii) a Professionally Managed Investment Entity 
(PMIE) resident in a Non-Participating Jurisdiction from the perspective of Switzerland. 

Professionally Managed Investment Entity (PMIE) 

The term PMIE means any entity that:

An entity would also generally be considered an Investment Entity if it functions or hold itself out as a collective 
investment vehicle, mutual fund, exchange traded fund, private equity fund, hedge fund, venture capital fund, 
leverage buy-out fund or any similar investment vehicle established with an investment strategy of investing, 
reinvesting, or trading in financial assets. 

For CRS purposes, the term “Investment Entity” does not include an NFE that is a holding NFE, treasury centre that 
are members of a nonfinancial group, start-up NFE, or an NFE that is liquidating or emerging from bankruptcy. 

Professional Treasury Operations  

A company, or a private investment structure created for high-net-worth retail clients is deemed to have professional 
treasury operations if, within or outside the company or the private investment structure, it entrusts, on a permanent 
basis, the management of its funds to a professionally qualified person with experience in the financial sector. 

Publicly traded NFE 

Please refer to the definition of “Active NFE”. 

Reportable Account  

The term Reportable Account means an account held by one or more Reportable Persons or by a Passive NFE 
(including a Professionally Managed Investment Entity in a Non-Participating Jurisdiction) with one or more 
Controlling Persons that is a Reportable Person, provided it has been identified as such pursuant to the applicable 
CRS due diligence procedures.

Derives at least 50% of its gross income for the preceding three calendar years (or period during which it 
has been in existence, if shorter) from investing, reinvesting or trading in Financial Assets; and

Is professionally managed (on a discretionary basis) by an entity that is a Financial Institution (i.e.  
a Depository Institution, a Custodial Institution, a Specified Insurance Company, or an Investment Entity), 
performing the activities of a Managing Investment Entity for the PMIE.

i) 

ii)
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Reportable Jurisdiction  

The term Reportable Jurisdiction means a country/jurisdiction (i) with which Switzerland has an agreement in 
place pursuant to which Switzerland is obliged to provide the information about the residents of that country/
jurisdiction and their accounts (Reportable Accounts), and (ii) which is identified as a Reportable Jurisdictions in 
the following list: 

https://www.sif.admin.ch/sif/en/home/themen/internationale-steuerpolitik/automatischer-
informationsaustausch.html

Reportable Person  

The term Reportable Person means a person that is resident for tax purposes in a Reportable Jurisdiction under 
the tax laws of such jurisdiction, other than: (i) a corporation the stock of which is regularly traded on one or more 
established securities markets; (ii) any corporation that is a Related Entity of a corporation described in clause (i); (iii) 
a Governmental Entity; (iv) an International Organisation; (v) a Central Bank; or (vi) a Financial Institution. 

Specified Insurance Company  

The term Specified Insurance Company means any entity that is an insurance company (or the holding company 
of an insurance company) that issues, or is obligated to make payments with respect to, a Cash Value Insurance 
Contract or an Annuity Contract.

Swiss Bankers Association (SBA)  

The Swiss Bankers Association is the Swiss financial sector’s leading industry association. As the umbrella 
organisation of Switzerland’s banks, the Swiss Bankers Association represents the financial centre’s interests vis-à-
vis politicians, authorities and the general public.
 
Swiss Civil Code (CC)  

Swiss Civil Code of 10 December 1907 (SR 210).

Swiss Code of Obligations (CO)  

Federal Act on the Amendment of the Swiss Civil Code (Part Five: The Code of Obligations) of 30 March 1911 (SR 220)

Swiss Data Protection Act (FADP)  

Federal Act on Data Protection of 19 June 1992 (SR 235.1). 

Swiss Debt Enforcement and Bankruptcy Act (DEBA)  

Federal Act on Enforcement and Bankruptcy Act of 11 April 1889 (SR 281.1).

Swiss Intermediated Securities Act (FISA) 

Federal Act on Intermediated Securities (FISA) of 3 October 2008 (SR 957.1).

Technical Reference Currency 

The Technical Reference Currency is the currency that is set on the account level and which cannot be changed 
later on; however, the valuation currency of underlying portfolios can be amended.
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TIN 

The term TIN means Taxpayer Identification Number or a functional equivalent in the absence of a TIN. A TIN is 
a unique combination of letters or numbers assigned by a jurisdiction to an individual or an entity and used to 
identify the individual or entity for the purposes of administering the tax laws of such jurisdiction. Further details 
of acceptable TINs can be found on the OECD AEOI Portal:

http://www.oecd.org/tax/automatic-exchange/

US citizen 

The term ‘US citizen’ means:

US Green Card  

A US Green Card means a US alien registration card as a lawful permanent resident issued by the US Citizenship 
and Immigration Service (USCIS). An individual who, at any time during the calendar year, has been admitted to 
the US as a lawful permanent resident is a resident alien for that year. An individual ceases to be a lawful permanent 
resident when their US Green card has expired; that is when the expiration date has passed.

An individual ceases to be a lawful permanent resident if the status was revoked or determined to have been 
abandoned.

US Person 

The term ‘US person’ means a US citizen or resident individual, a partnership or corporation organized in the United 
States or under the laws of the United States or any State thereof, a trust if (i) a court within the United States would 
have authority under applicable law to render orders or judgments concerning substantially all issues regarding 
administration of the trust, and (ii) one or more US persons have the authority to control all substantial decisions 
of the trust, or an estate of a decedent that is a citizen or resident of the United States. This subparagraph shall be 
interpreted in accordance with the US Internal Revenue Code.

US resident alien

A person is a resident alien of the United States for tax purposes if it meets either the green card test or the 
substantial presence test for the calendar year (January 1-December 31).

Other reasons for being treated as a US resident for US tax purposes are e.g. dual residency, being a non-US 
spouse filing jointly a US tax return with a US spouse or relinquishing US citizenship or long-term permanent 
residency in the US Please note that owning real estate in the US or equity and debt interest in US entities (e.g. in a 
US partnership) does not by itself result in being a resident of the US.

US territory 

The term US territory includes amongst others the Commonwealth of the Northern Mariana Islands, Guam, the 
Commonwealth of Puerto Rico, the US Virgin Islands and US Samoa.

an individual born in the United States

an individual who has a parent who is a US citizen

a former alien who has been naturalised as a US citizen

an individual born in Puerto Rico

an individual born in Guam

an individual born in the US Virgin Islands.

–

–

–

–

–

–
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